§256.108

§256.108 Accumulated provision for
depreciation and amortization of
service company property.

(a) This account shall be credited
with the amount charged to account
403, Depreciation and amortization ex-
pense.

(b) At the time of retirement of de-
preciable service company property,
this account shall be charged with the
book cost of the property retired and
the cost of removal, and shall be cred-
ited with the salvage value and any
other amounts recovered, such as in-
surance, unless the company maintains
costs and related reserves for specific
units or types of property.

(c¢) Individual subaccounts for each
classification of property listed under
account 101, Service company property,
shall be maintained.

2. INVESTMENTS

§256.123 Investment in associate com-
panies.

This account shall only include notes
receivable, advances, and other bal-
ances in open accounts with associate
companies, which are not subject to
current settlement.

§256.124 Other investments.

This account shall include the cost or
current value of investments, which-
ever is less, in securities, club member-
ships, associations, life insurance poli-
cies for employees, or other invest-
ments in nonassociate companies,
other than account 136, Temporary
cash investments. This account shall
not be used for advances to associate
companies. The account shall be main-
tained in such manner as to show by
subaccounts, or otherwise, the nature
and amount of each investment.

3. CURRENT AND ACCRUED ASSETS

§256.131 Cash.

This account shall include the
amount of current cash funds except
working funds.

§256.134 Special deposits.

This account shall include deposits
with fiscal agents or others for special
purposes. Entries to this account shall
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specify the purpose for which the de-
posit is made.

§256.135 Working funds.

This account shall include cash ad-
vanced to officers, agents, employees
and others as petty cash or working
funds.

§256.136 Temporary cash investments.

This account shall include the cost of
investments, such as demand and time
loans, bankers’ acceptances, United
States Treasury obligations, market-
able securities, and other similar in-
vestments, acquired for the purpose of
temporarily investing cash.

§256.141 Notes receivable.

This account shall include the cost of
all notes receivable and similar evi-
dences of amounts due within one year
from persons other than associate com-
panies. The account shall be so main-
tained as to show separately amounts
due from officers, directors, employees
and others.

§256.143 Accounts receivable.

This account shall include amounts
due on open accounts, other than
amounts due from associate companies.

§256.144 Accumulated provision for
uncollectable accounts.

This account shall be credited with
amounts provided for losses on notes
and accounts receivable which may be-
come uncollectable, and also with col-
lections on accounts previously
charged hereto.

§256.146 Accounts receivable from as-
sociate companies.

This account shall include notes and
balances in open accounts due from as-
sociate companies which are expected
to be paid in full within one year.

NoOTE: Occasional payments to accommo-
date an associate company for emergency
purposes or where obvious increased cost or
time problems would be incurred shall be in-
cluded in this account, but shall be seg-
regated in a subaccount. Expenditures which
do not pertain to performance of services by
the service company shall be paid directly by
the associate company.
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